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(iii) ^ RvFff '1# ’EFT anw? R? 

t, -if 'yfti % grraiT ftnir 11 

(iv) Hij l l^ i R i, RRt anft ■^r >iK?r ctirt ^ nrai iR^t^ ciwr 4 ^ 6 rt 3f«M 5 ^ ail^ RiR rr 

i^Rn ti RT^FT ^ ^ ^51^ 5snw ^ oiWT 0.2 RT ^ ^#i aw: 

#vq^ J ^ Rf?r ct^ % amiR R7 oiro aiFpft afR ^ wi «?i*r’-^ RR an^Rr ai«^iqciRq) 

TSt^sIFTTri 

(v) 4 H ' <ffi l R I ^ cT^ (sfRarl 5 RR 4te?) 451 yie!<Jc45 9.08 I# RR %:? tam t, «l*il^ rRI 
Rff RldSyiJ^ 47 45.40 75RR RFft RITR tfl R15R (afRIcI 0.2 ^FT 4147) M Rlc)(jc4> 227.15 Wf Rfcl 

7Fl4fe7%l 

3 . 4 aiR^ Tj;^ arnn^yr 4 feq r? ai^;^ ^ ^IT7 T% ^ r^ 4r!T gJT i ^7# ararar B7 i% ?7T wr rt^r 
^ 45 RT ciiu r d 45) 7 «jf 5) Rrar 45 t sitwr 4) t alW 4T4 4 ri^ ^ 45 ^trk 45) RtFT 4 c^t4 45) 3ir4) ^jirt rst 
445?T)4ziTtl 

4. ^ arwiT^RR 45) Rf4 4 )tjR4)<{) afR 7r4) 44144 R^ R'ii)w!a4/RviR R^TtFiaft 45) wfcrP(14 Tiwiaft ^ fi'R")) % 44)) 

4^4)1 RRT fe5RfT)|ifi W\ 747 f4H[^4 t> 

ft-^T TTT H ^!NR 3ff»F (^lOTfrfft) 

(i) RI9R % 1^ 414^445 R4 4)d7 % 311417 R7 Rti'iRd 4574 % loTJ vJltvjTl^HlvjW ^ ai'WJl^jciH 7I7F 
T^TtR^rfrl 
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(ii) WT ^ ^ ^ ^ ilH ir ^ 88 % 3RPl3 ?nfl^ W 

tl d^^i-HK, tiieKJcdi ^ 36.30 3inv t'Hi’f l R l d) ?tnjl?r^l 

(iii) ^ armid^ 3ft^ ^ #Tr I if 3f|y i3fei#4 Wr ^ 

srrarii^PdT ^ i 

»TBI'H 4*5(7 arff'P BjfRTf TT^JT (TI*|7ft7ft) 

(i) 3(l^c;cp ^ % I 

(ii) % dci '«lHl'*l 3517117 % cldo3 7ft 31^711 311777 ^ Wi)i p'ttl ^ 3fl7 dl^l ^ 5)c) 

^ 41c 7 % SHTR ^37 t<ic4jo<r> TTTft 77 TPtcH •Iddi %l 

(iii) ^Tld ^ ^ 77^ 77 311717 HPtjfl 7R f^7! '771*111 71? 'fi'l *77 *^17*117 TDtIT 7'dWV % 77717 AtI ^ %, 

f^dtb 3(Slid dl^d 7175^ 7ft ^ ^ITj ftjlj '7ltl $ I 

(iV) Tfcl c3^ ft? 311717 77 WRT % 31^71R TlTf^^Tl ifq# ?7T 7777117 7ft 31«178l4 771 ftjft I ?7 t 4 ^ ^ 
'd'Mldl ^ cll'lcl 3^7 ^778l4dT 77 Mlcl<yci 7717 7%71 fftldfts (civi ^ <?i<;i ftfftTT ft? 77717 % ^17 ft fftij 37% ft | 

(v) Hl5d ^ % (Tico'l % 311717 % f?llf 77 ftte7 % 311717 77 iiiciycTi 7717 7ft 31J7lft 4 71171 

5. ftlfTiftcft ft 7ft# fftlfftRT fftoiftt J17g?l 7#t 5ftt sft I 771 31^7717^ ftiTft ftl 7^717, TftxjTfttftt ft (30 31777, 2001 ftl 77 

fil71) TjfftH fft>7l 71 fftl 37ft> ■mU'ScH TinftclTt 4 TTTTT Rtqx''! 7171 #tft 7ft TfttelT 7ft W 7#) ft 3fl7 'ddft ifttft (ftdft 77 ftl 

7? 317ftt fftiTUft H'tga TlftTTl 

6. ftTTTlTftTftTT^'gTTI# 5 31^77, 2001 TftTftftTPMft^# efti iftgTl^TTl^ftlft’TfclfeRTlftftTdfell 7ft ft :- 

4o ^ 
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ft 3771 ft ?7m TcftTJ ftftf ftlTT 7#ft I 
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(III) 4711 fftl ft ftmi ft, Tfft 5 4 6 TFT*ftte7 ftl cT 7?4 % 73^ 3fl7 0.2 TFT ftter % 7157 

c37v 4 % ^ 77 1T71 ftt Tie^ 77 TTJqT 7ft 7Tlft\ ft 7t 75 1T71 ftTTTfft fttftt I 




(HE GAZETm t }>,f,,'LA. EXTR.\nftDlNARY 


i 



(Iv) ^ filWTcr f^iTfcT ^ ^ f 3^7 qnp ci^r 

88) % 3f?n)tr ci^Jjyd ^ 5 ?% srftv iftc? % aiwiy w ^r>g[3 w hwi*^ % 1 vj'f)-^ ^ 

% 3M?r wr ^ Ttfr M«r wr ^ jmPlH ^ ^f?r ^ ^ ^ sjRsqr afr? w w^e wt ^ 
m 3ig^ t ^ ft?# % fSNi ft? ftm ^ if vm irftn fts^rt 

uiR 3mr 3RRr: ^nr ft?^ iroUr if anw ti m 3f^#r w^ur ^pfl^PT^r if ft?# #fnf2ft amretfr ^ % ftnr 

ftym^ ti 

(v) ^fgro ^ ^ # #ir«'M if ?i!& fiw sff ft? tncgwi? if ^ras# ^ #jft?r ?fi# Sfftfe# 

atm ?R ftftft^e # i zt? atiy ^#Trf zqiiwr ^1 ftv^, zjff # t w 

wr f5 #^it»M if wr ^ jpi# t, v5isiftj ztmpzr cW# % ?i#fH ztrarmcr % 1^ ti ztft 
^ if ztwifNit^ ft?7 ft^ Hm # 5 ^ if ^*TTiiN^ ffMjt ??trar t # ijn? ^pt if sfiinfi % 'ZtFtRT 
^ ('itft cT^‘ ^atm ttz) ^flgwatftiip gnRtR?mrq^i # 715 ### 

^ zn^T # aiftet 2002 if >H»fteii/4?ftiw ftJtrr ?5tHi % >tpt % zzhrt wfm ^ ftR 3 ^ 7 ^ cfm, 
tf?# '(flvjti'flcfl ciD'tfl ^ cKia) ft?'? iii(^ mciiyc^ # yfrb*fMO ft'^R 4R 'H'Bfli 

^1 (TITOT?, ar^g^ft # ZP7 85 3fl7 86 if '3#n'T im ??f>T^ # tiTiift RZ# # at^J# # ^ 11 

(vf) WT g® (^ % aiwRr ^ ft# ^pr nftPlftc^r ^ zift T?^##3n^ % Ptftftft# ^ wzzitftcf zztciwr ^pt 

zpts^r ft?zir I 

(vii) #?r*nM % #ft if ?r^czp # 'jfe: 'pt m?nzi ti ttzg, ?a#r oiwr 'Rpro^^PRqff 

2002 ^ Hf WFfieH ^ an# JRRttg # cfm ^ ?r? ^ atcpT-atcnr Hmff if ^ 

Jnft^Z®T ^ '^5tiq # #ft?T7 ^?7 ftRTT ^ I 

8.1. 'ift » i Rwzn'7 . ?ig>T aft? ?m ftm-ft»M ^ wm ?i? ^ 1 ? piftw? #vzpft# # zpff ^ zjpi % aitqm-ll 
zfPT ?P-?n*tTWT if zw 88 if ftRftfftfcT #rfleR w ajgftzTT ?p??Tr t ;- 


zr^?f. 


?Tm 


ypnj ?v 


88 Pi^. 85,86 aft? 87 if at^zwr ftftftiiie iTEnr^e? 36.30'pqzr 

^ Tiq 3pa ?7ri7pr wr gs, "i# # ?3W ft?# 

# ?^ if ffdtn ft?ztT mr aft? aftRr: ztp # prftn if amr 1 


8.2. # ?; tn ft # # ^ % ZTH if ?f?im ft?? mf # ifO g??? ^ arwtftt;? ^ # 

PtqenT#?mm#i 

9 . # ?q# # # wi# ftztr uirar t ft? g? # ar?# ??wfz? ?f»ftei/wif*R ?m ?? w^ag? # ?#ftg 
?r# zftf # gftf??fn 7 T ggi? I 

10. zipan^?rmg%zi^ iff?t#3ift?g?CT??f##^#cti#5#JW##?ji 


i7?i. ?Tm, arero 

[iimwi43/in/rv/20Qi/3mm. ] 

TARIFF AUTHORITY FOR MAJOR PORTS 
NOnFICAHON 

New Delhi, Ihc 20th November, 2001 

No, TAMP/66^00I-CHPT.—^hicxerdso of the powcrecoirfeiredby Section 48 of the M^or 
Port Trusts Act, 1963 (38 of 1963) the Tarifif Authority for M^or Ports hereby disposes of the 
representation made by M/s. Gtqrta Global ExiinPvt, Ltd. about fixation ofwharfage for soft-timber logs 
on a ‘per cubic meter’ basis at the Chennai Port as in the Order appended hereto. 
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SCHEDULE 

case NO.TAMP/W2001-CHPT 

M/S. Oupta Global Exim Pvt. Ltd. - Applicant 

Vs 

The Chennai Port Trust (CHPT) - Respondent 


O R. P ^ R 

(Passed on this 5th day of November 2001) 


r 


This case relates to a representation filed by M/s. Gupta Global Bcim Pvt. Ltd. 
(OOEPL) about fixation of wharfage for import of timber logs on a per cubic meter basis at the 
Chennai Port. 

2. In its representation, the OGEPL has made the following points; 

(i). It has pioneered to introduce a specie called pinc'Wood from New Zealand in 
the Indian wood market; and, Is Importing these logs In good volume at the 
Kandla Port 


(ii) . It plans to discharge its next consignment at the Chennai Port to introduce this 

specie in South India. It intends to import initially about 5000 M.T. every month 
through the Chennai Port beginning from end August /early September. 

(iii) . Normally in all the other ports of India, wharfage on timber logs is charged on 

'per cubic meter’ basis, whereas at the CHPT the wharfage is prescribed on 
'per log* basis. 


(iv) . Each of the logs brought into India from Malaysia, Burma, etc., measures 

about 4 to 6 cubic meter or even more. On the contrary, pine- logs are much 
smaller in size and are only about 0.2 CBM. Hence, the v^arfage charged on 
“per log basis” at the CHFT amounts to a huge cost and makes such imports 
of pine-wood unviable. 

(v) . Wharfage at the CHPT for the Malaysian logs (average 5 CBM) is Rs.O.Od per 

CBM, whereas the wharfage for pine-wood (average 0,2 CBM) is Rs. 227.15 
per CBM, if the wharfage rate of Rs. 45.40 per log is considered. 

3. The GGEPL has sent another letter reiterating the request made in its earlier 

representation. In addition it has assured steady volumes of pine-wood traffic presently and 
indicated its plans to bring entire shiploads of pine-wood to the Chennai Port later. 


4. A copy of the representation was forwarded to the CHPT and all concerned 

port users / representative bodies of port users for commerrts. The comments received are 
summarised below; 


The Hindujrtsn Chamber of Cowmeroe (HCCl 

(i) . The representation of GGEPL to prescribe wharfage for pine-wood on CBM 

basis is quite logical. 

(ii) . Logs ere not uniform in size and dimension. Log and out-wood are always sold 

in units of cubic meters. Hence, it is advisable that the wharfage for the same 
Is also fixed on a per cubic feet or cubic meter basis. 
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(iii) . The logs are mainly imporied at the Mangalore, Kandia and Tuticorin port 

Hence, a comparison shall be made v/lth the rates prevalent at these ports. 

(iv) . If the wharfage rates of logs are made economically viable at the CHPT the 

volumes of log imports shall increase bringing in more income to the Port 

(v) . While thia is under consideration, the Authority can also consider to fix the 

wharfage for Logs and Wood-Chip. With dwindling forest resources In India 
there is already a shortage of Hard Wood for manufacture of paper and pulp Is 
being imported. 

(vi) . if wood import is made economical, Indian Paper Mills oan import the same 

and save foreign exchange. This will ease the pressure on the forest 
resources in India. 

The Tamil Chamber of Commerce {TCO 

(i). In the CHPT Scale of Rates, wharfage on Import of timber Is prescribed as 
follows; 


Itoni 

No. 

Nomertolature 

. 

Unit 

Revised 

Rates 

85 

Timber (in logs) other dian Match Wood 
logs 

Each log 

45740 

86 

Timber, Match VJood (in logs) 

Each log 

32.50 

67 

Timber, Boards, Planks, Poles, Battens, 
Scantlings, Rafters, Sleepers, Planed, 
Rods, Posts, Sawn, Squares and 
manifested Dunnage. 

1 Tonne 

39.00 

88 

Timber, other materials not otherwise 
specifi^ in items 65,86 and 87 

1 Cubic Meter 

36.30 


(The TCC has indicted pre-revised rates. Since the rates have been revised 
by this Authority in April 2000, dra information has been updated by us). 


(i0< Pine-wood, which Is under conslderaton here, can be classified under Item No. 
88 of the wharfage Schedule in the CHPT Scale of Rates. Accordingly, 
wharfage rate of Re. 36.30 (revised) for 1 cubic meter will be applicable. 

(lii). The above olassifioation of wharfage will be suitable for both the importer and 
the CHPT. There is no need for further change In the tariff. 

The Madras Chamber of Commerce andindusttv (MCC) 

(j). The representation of the Applicant is valid. 

(ij). Since pine-logs are smaller in size and have less volume than normal timber 
logs, there is a valid case to charge wharfage on CBM basis. 

(iii) . The import of this commodity Into the Chennai Port shall be for the first time. 

The demand is generated on account of the new float glass industries whose 
product is crated In pine-wood. 

(iv) . Charging the wharfage as per the costing on per log basis shall render this 

business completely unviable. It shall have a cascading effect on the cost and 
viability of the basic products for which the logs serve as packing materials. 

(V). The wharfage charge on the imports of Pine Logs on CBM basis shall be 
allowed. 
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5. The CHPT did not furnish any written cornmenta. After a reminder, the CHPT 
Informed (vide Its letter dated 30 August 2001) that relevant details from Its various divisional 
offices were awaited and on receipt of them its comments would bo furnished. 

6. A joint hearing in this case was held on 5 October 2001 at the CHPT, At the 
joint hearing, the following submissions were made: 

M/8. Qupfal OlQtwl Exim. Private Limited 

Wharfage is normally on a per cubic meter basis. Here it is on ‘per log' basis. This 
increases our cost enormously. 

Chennai Port Trust fCHPTI 

(i) . We agree. Tariff Items 85,86 and 88 can be combined into one and notified on 

a 'per cubic meter* basis. 

(ii) . Item 88 will be expanded to say ‘including pine-wood’. This will be without 

reference to the form in which it comes or the end use. 

Tamil Chamber of Commeroe (TCC) 

Do not alter the entry too much. Take pine-wood under the residuary item 88 (Rs. 
36.30 per cubic meter). 

7. With reference to the totality of information collected during the processing of 
this case, and bearing In mind the arguments advanced at the joint hearing, the following 
position emerges; 

(i) . This is a case for classification of pine-wood for the purpose of levy of 

wharfage charges. 

(ii) . The CHPT Scale of Rates classifies timber logs into four categories (Items 85, 

88, 87 and 88) for the purpose of proscribing separate wharfage charges. The 
fourth category (item 88) is a residual entry against which the rate is prescribed 
on a CBM basis. In fact, the representation is due to classification of pine- 
wood by the CHPT under Item 85 i.e. as Timber other than Match wood logs’ 
for which the wharfage rate has been prescribed on a ‘per log* basis. 

(iii) . As pointed out by the GGEPL, ttrore Is an anomaly if a timber log measuring 5 

to 6 CBMs and a pine-wood log measuring 0.2 CBM are levied the same 
wharfage rate. 

(iv) . This anomalous position has been realised by the CHPT; and, at the joint 

hearing, It has proposed to classify pine-wood logs under the residuary item 
(item no. 86) and levy wharfage on a CBM basis. It has requested to elaborate 
the nomenclature of this item to specifically Include pIne-wood under this Item 
and also to clearly indicate that the specified rates are applicable irrespective 
of the form in which It comes or of its end-use. This request is perhaps to 
avoid any possible ambiguity in classification. 

(v) . Initially at the joint hearing, the CHPT argued that all the entries relating to 

Timber in the wharfage schedule should be specified on a CBM basis. This 
will no doubt be a reasonable and rational arrangement. Nevertheless, It has 
to be recognised that pine-wood is a new cargo to reach the CHPT whereas 
normal timber logs are pert of the existing traffic. If an adjustment in the unit of 
charge Is made without a suitable adjustment in the rate, normal timber logs 
rrreasuring more than 1 CBM will have to pay much more than what they pay 
now (on a ‘per log’ basis). The Scale Ratos of the CHPT is due for a 
review / revision In April 2002. Whilo formulating its proposal for general 
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revision of the Scale of Rates, the CHPT may consider rationalisation of the 
wharfage leviable on timber logs. Till such time, the existing unit of charge 
given In items 85 and 86 of the 'Serfage schedule is allowed to continue. 

(vO- The representatives of the HCCI, who represented the interests of pine-wood 
(softwood) imports, expressed their endorsement of the arrangement 
suggested. 

(vii). The CHPT has proposed a total revamping of the tariff provisions in this 
regard. It has, however, accepted this Authority’s advice to deter such 
individualised initiatives till formulation of its proposal for a general revision of 
the tariffs around January-February 2002. 

8.1. In the result and for the reasons given above, and based on a collective 

application of mind, this Authority approves the following modification of item 88 in Chapter II 
A-Wharfage; Scale A - General of the Scale of Rates of the CHPT: 


Item No. 

Nomenclature 

□nit 

- Mi 

88 

Timber, other materials not 
otherwise specified in items 86, 86 
and 67, including pine-wood 
irrespective of the form in which It 
comes and of its end-use. 

1 cubic meter 

Rs. 36.30 


8.2. With the modification in the Scale of Rates of the CHPT as mentioned above, 

the representation of M/s. Gupta Global Bcim Private Limited stands disposed of automatically. 

9. The CHPT is advised to rationalise ail the items relating to wharfage on logs at 
the time of its next general review / revision of tarlfte. 

10. This Order will come into effect from the date of its notification in the Gazette of 
India. 


S. SATHYAM, Chairmaa 
[Advt./143/in/rV72001/Exly,] 
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